
EX PARTE OR LATE FILED
Charon 1. Harris
Director - Policy Matters

October 8, 1996

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. Room 222
Washington, D.C. 20554

GTE Service Corporation

1850 M Street, NW, Suite 1200
Washington, D.C. 20036
(202) 463-5200

EX PARTE: Federal-State Joint Board on Universal Service
CC Docket No. 96-45

Dear Mr. Caton:

On October 4, 1996, GTE Telephone Operations sent the attached letters to Joint
Board Commissioners Sharon L. Nelson, Julia Johnson, Laska Schoenfelder, and
Kenneth McClure. Please associate these letters with the captioned docket.

Please call me if you have any questions regarding this matter.

Attachments
cc: Federal State Joint Board Commissioners and Staff

J. Morabito

----
A part of GTE Corporation



Thomas W. White
Presid,nl
GTE Telephone Operations

OCtober 4, 1888"

The Hono,... Sharon l. Netlon
Chairman
Walhtngton UtilItIe8 and Tranlportation

ComrniIIlon
ChMdIer PIua Building
P.O. Box 47250
Ofymp_, waehJngton 88504-7250

OMr MI. NeIHn:

OTETliephone
0peraU0n1

eoo Hidden Ridge. HOE04J17
P.O. SOl( 152092
Irvfng, TX 75015·2092
214 118·4935

Few AmerIcans know the Impact that you and your coIIeIguea wUl soon have on the
price they pay for telephone HNice. an Ita quality, and on how lOOn they may have
compettttve choIceI for that ..rvIce II the Congreulntended. AI on. of the
national Joint Board memberlappoJnted under the new ..... -r".ecommunicatlons
Ad of 1118. you will help decide how hom. telephone ..rvice will be kept affordable
In • competitive .....

Let" atart with a ffNt undeniable facta. Today molt baalc hom. telephone IeNIce is
priced below coat. Competitcn .... ru.hlng In to t-vet the other Hrvioee that MV'*" prad too high In order to support horne phone lines. To minimize their own
inveatmenta, those competitors a... allO eager to UN the fllci..- that today', local
telephone campan_ have Installed and maintained. The FCC'. interconnection
order clearty helpa competitors-do 10, but In the Procell, guts f8ci1itlM baaed
competition by reqwrtng LECs to Mil their network to competitors at rates far below
any Al8IOn8b1e eatImate of costs. For noW, most -competition- will JUit be
comp8nlelllce AT&T putting their brand name on aomtone ....'••Nice. And you
Can look far and wide acrou.rural America and never .... new competitor's truck
laying wtrea, unlike major citIeI, such. seattle. where they are already tripping
over each other to hook up lucrative buslnesl cu.tome....

TheM ..",. competitore want you, the Joint eoard Commlllionena, to decide not to
fund the entire amount of support needed to maintain todaYI afford." rates to
home customers. The reason ia that new competitors wiN have to 1M... in the co.t
of support, even though they don't plan to build any facUlties in plaeM that need
support. They prefer to IIcherry pick- the CUItomera they serve by purchasing our
facilltlel at below-colt rate., while forcing the incumbent LEe to maint8in the
network and aerve the customers in le88 desirable locales.

A part of GTE Corporation
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The Honofllble Sharon L. N.llon
October 4l. 1888
P.;e2

But th8ra a cJang«ous scenario because sooner or later ratM wiR be forced to go
up Ihatply, or the incumbent LEC8 will be unable to continue to provide high-quality
aeMce •• competItol'l take WIay more of the profitable buaiMil "'It has supported
"II whole eyatem. And the new competitcn won't be wiling to take II1Y
reaponelbilty for that. Indeed. who will give rural AmItIca real competitive choiCMIf
the price to the cuatomer II far leu than coat, and there iln1enough aupport to
mIIke up the dftfwenoe?

On behalf of GTE, I urge you and your cQlea&u. to make the courageous and
retpOnaible choioe - to eetabllah a IUPport ayatem that will truly give aU cuatomera
protection ega.t rate shock. and • chance at .... oornpetitt\fe optic".. 8ecauae
the poltica of .Iecommunicationa haw become 10 COItfrontational. what', put In
place now win be hard to ftx '-r. Do it right the firat time, and you'. help usher In a
new era of which we all can be proud - for all cultonwl, wherever they live.

Sincerely,

ThomM W. WIle
PI'MidMt-GTE Telephone Opet8tIons

1\Wtlp



Thomas W While
P~esidenl

GTE TelephOne Operations

OCtober., 1888 ..

The Honorable Julia Johnson
Commi.lo..,.,'
FJoridtl Pubic 8ervice Commiuion
2540 Sh&.IMN Oak Boulevard
Gerald Gunter BuildIng
r...h••••, Florida 3239&-0850

De.r u.. Johneon:

01lT"'.,.,one
Operatlona

eoo Hidden R:dg., I-IQE04J' 7
P.O. Box H52092
Irvit'll;. TX 750t5·2092
214 718-4935

Few AmertcIn know the Impact thM you Mel your col••DUM wtU lOOn have on the
prtoe they pay for telephone leMce. on II qualty. and on how lOOn they NY' have
~ choIceI for thet MrvIce .. the CongNlaIntlnd8d. M one of the netlonal
Joint bid members .ppointed under the new federal Telecommunications ACt. of
1888, you wilt help decide how home telephone 8eNioe witl be kept affordable in a
competItiVe ...

let's atart with • few undeniable fadl. Todily moat belle home telephone service is
priced below ee.t. CompetitOr8 are ruahlng in to target the other ..rvlcel th8t have
been priced too high In order to ",pport home phone H,.. To minimize their own
inves1n......, thOH competttorlare allo ...... to UN the facllltiea that today'. local
telephone campenlee have Installed and rMintained. The FCC'. Interconnection
order c1urty helpe competitors do 10, but in the proceu. guta facilltlee baled
competition by requiring LECs to sell their network to competiton at nit.. far below
any reasonable .-tImete of coeta. For now. most -competition- will juat be
campa... like AT&T putting their brand name on someone.... eervice. And you
can look far and wide across rural America and never..a new competitor's truck
laying wi.., unlike major cities, 8uch a. Tampa, where they are already tripping
over each other to hook up fucrative busineu CUltomers.

TheM ..me competitors want you, the Joint Board Commiuioners. to decide not to
fund the entfN amount of aupport needed to maintain todaY••ftordable ratee to
home customera. The reason is that new competitors wiD have to ahare in the coat
of suppoR. even though they don't plan to buHd any faciIItiM in places that n.-d
aupport. They prefer to -cherry pick" the c..-tome... they serve by pUrch88lnu our
faclHti. at betow-coet ratee, white forcing the incumbent LEe to maintain the
network and ..rve the customers in less desirable locales.

A part of GTE Corporation



The Honorable Julia Johnson
OCtober 4, 19t8
Page 2

But tim'••dan~scenario becaUM IOOMr or later l'IItn will be forced to go up
shaq)'Y, or the Incumbent lEe. will be unable to continue to provide high-quality
..Nice • competften take INlay mont of the profttable bwineII that haa lupported
thll whole 8Y*n. And the new compMIors won't be wling to bike any J'MPOMlbility
for that. Indeed, who wilt give ru,.1 AmerIca reaJ cornpeIItIve choiceI if the price to the
cuatomer Ia far .... thIIn cost. and th.,. Isn't enough aupport to make up the
dJtrerence?

on behalf of GTE, Iurge you and your coMI.guet to ,.".. the courageout and
,..",.ible choice - to ..tablllh a aupport ayatem..will truly give all cu.tomera
protecIIon againlt rata shock, and • chance It real cornpetttive options. BeeauM
1M poIIticI of..communications hive become so conrrontatIonal, what, put in
piece now will be hard to fix Ia..... 00 It right the ftrst time, and you' Mlp ulher In a
new era of which we al can be proud - for 11ft cuatorner., whentver they live.

SlncaNly,

ThomM W. White
Presldent.oTE Telephone Operations

. TWN:lp



loomas W Wl'llte
President
GTE Telepl'lO'" Operations

October 4, 1888 .

The HononIbIt LMka Schoenfelder
CommIIeioner
South DakotIl Public UtiHhs Commiulon
St8te capitol
500 Eat capttoI
PIerTe, South Dekotll 87501..5070

QTET""OM
OI*Itlon.

600 Hidden Ridge. HOE04J17
P.o Sox 152092
Irving. TX 75015·2092
214 718-4935

Dear MI. SChoenfelder:

Few AmerIca". know thetmpact that you and your co.....will .oon have on the
price they pay for telephone aervice, on Its quality, Met on how soon they may have
oompetitlve choiceI for that service .. the CongrMIlntended. Aa one of the
natfoNIt JoInt Boatd members appointed und. the new federal Telecommunications
Ad. of 1998, you wUl help decide how home telephone service wUI be kept affordable
in • competitive e....

Ler. ltalt with • few undeniable facti. Tod8y molt b.fc home telephone service is
priced below coat. Competitors are rushing In to target the other aervtces that have
been priced too high in order to aupport home phone 1Irtee. To minimize their own
inveAnenta. thoH competitors are aIao eager to uee the f8ci1itIea that toclay'. local
telephone compa" have inatalled and maintained. The FCC's Interconnection
order clearly helps competitors do ao, but in the proce., gut. facilltiee baaed
competition by Mqutring LEe. 'to .ell their network to competitors at I1Ites far below
any reasonable estimate of coeta. For now, most McompetItIon_ wUl Just be
campanielilke AT&T putting their brand name on .omeone 81.'. service. And you
eIln look far and wtde ICrOU rural America and never see • new competitor's truck
laying winII. unlike major" where they are alrudy tripping over each other to
hook up IUCI'8tiYe busIn•• customers.

Th... same competitors want you, the Joint Board Commllsloners, to decide not to
fund the entire amount of support needed to meintain today's affordable rates to
home customers. The raaeon la the new competitors wiD have to .hare In the COlt
of support. even though they don't ptan to build any facilities In places that nMd
support. They prefer to -cherry pick- the cua10mers they ..rve by purchasing our
f8ct11tiH at betow-c:c* "", while forcing the incumbent LEe to maintain the
network and serve the customers in Ie.. "!fable Iocafea.

A part of GTE Corporation



The Honcnble Lalka SChoenfelder
OCtober., 1980
P8ge2

But thare • dang.roua ..nerio becau.. aooner or ........ wiD be forced to go
up sharply, or1M Incumbent LECt wli be unable to continue to provide high-quelity
"Nice _ competitorI take away mote of the profttlble bull"... that hu IUpported
thiI whole ayatem. And the new competltota won't be wiling to tae any
reaponsMlty tor tha Indeed. who wi give rural America ..Icompetitive cholcea if
the price to1M CUItomer is far leu 1han COlt. and theN ien't enough aupport to
make up the .....nce?

On be'"of GTE. I urge you and your co'••guea to mike the COUrtlg8OUl and
f'eIPOnllble choice - to establish. support system tNt will trutt give aU euetomers
protection...rate shock. and a chance at ..... compettttve optIont. Becaule
the poIitIcI of te.communicatione have become so confrontational, wh."s put In
place now will be hard to ftxlater. Do it right the 1mtime, 8nd you" help uaher in a
new .... ofwhich we .11 can be proud - for an custom..... wh-.ver they five.

Sincerely.
.. ,.

ThornM W. VVhIte
Prealdent-GTE Telephone Operations

TVMI:lp



Thomas W. Whi!e
Preaident
GTE TelePhOne Operationt

OCtober 4$. 1888

The Honorwble Kenneth McClure
Commi....
MlIsouri PublIc Service CommlA1on
P. O. Box 380
TI'UIMn Stlite Offtce Building
Jefferson City, Mluouri 85102

Dear Mr. McClure:

GTETliephone
O,....uona
600 Hidden Ridge. HOE04J17
P.O. Box 152092
Irvitlg. TX 7~01S·2092

210. 711-4;35

.
Few Americans know the impact that you and your~wllsoon have on ....
price they pay for ,.lephone service, on Its cru.aIty, and on how soon tMy may have

. competitiw ohoiceI for that ..Moe .. the COC9'* intended. Aa one of the
national Joint Board members appointed under the new federal Telecommunication.
Act of i •• you will h4Mp decide how home telephone HfYk» will be kept affordable
In • competitive ...

Let's startwith • few undeniable facts. Today moat bMic home telephone Ml'Vice is
,priced below ee.t. Competitora are Mhing in to target the other 1eNic. that have
been priced too high in order to support home phone UMI. To minimize their own
InYeltmentl, thole competitors are ."0 uger to use the flCilltiel that todaY_ local
telephone companiel hIVe inltllIed and mllnt8ined. The FCCts interconnection
order clearly heIpe comJMltftcn do 10. but in thep~" gutl1IIcIIItIeI bMed
competition by requlrtng LEe. to IeII their netwodt to competitors lit nrtea far below
any reaeonable eetlmate of costs. For now, moat -competition- wi just be
companiellike AT&T putting their brand name on eomeone .... .-vice. And you
can look fir .m wide acrou rural America and never.... new competitor. truck
laying wn.. unlike major cities where they are "ready tripping over each other to
hook up lucrative bUllnela c!Jltornere.

TheM same competitors want you, the Joint Boerd COmmluione.... to decide not to
fund the entire amount of support needed to maintain today', a1ford8ble rates to
home customers. The reason is that new competttora will have to .hare in the cost
of aupport. even though 'they don't plan to build any factJltl.. In placet that need
support. They prefer to -cherry pid<- the cuatomera they serve by purch.lng our
facilities at betow-eost rate8. while forcing the incumtMnt LEe to maintain the
network and .erve the customers in .... desirable locales.

A parI ot GTE Corporation



The Honorable Kenneth McClure
OCtober 4. 1998
Plge2

..
But that's. dangerous scenario becauM sooner or ......... will be forGed to go
up sharply. Of the Incumbent L.le. wit ... unable to GOutinue to~ high ~

leNa.~•• 1IIItft mora ofh prdlIbIe t>...... th8t h .......
thit whole sy••m..And the new~won' be will. to take any
NIPOftIItItY for that. Indeed, who wll" nnt AIMrica ... com..... choices if
"price to the cuttomer .. far .... than cost Ind there 1In't enough support to
make up the dltfeawa?

On behalf of GTE. f urge you and your collHgU88 to make the COUl'IQeouI Md
reeponslble choice - to...fI8h • support IY*m that wII truly give I. cuatomers
protection against rate aho!=k. and a chance It ..... compMIIve opIIonI. Because
the poIltiel of.lecommunlcatlons have become 10 confnMDttonal, what's put in
place now wtI be hard to fix later. Co it right the first time, anet you'll help uaher in a
new era of which we all can be proud - for al customers. wheNver hy live.

SIncerely.

Thomas W. White
Preeident-GTE Telephone OperatIon.

TWN:lp


